
NBC ACQUISITION CORP.

NON-GAAP FINANCIAL MEASURE 

EBITDA - QUARTERLY & YEAR-TO-DATE

Nine Months Quarter Six Months Quarter Quarter Year Quarter Nine Months Quarter

Ended Ended Ended Ended Ended Ended Ended Ended Ended

December 31, December 31, September 30, September 30, June 30, March 31, March 31, December 31, December 31,

2009 2009 2009 2009 2009 2009 2009 2008 2008

Net income (loss) (6,772,675)                  (15,554,517)                8,781,842                   21,608,367                  (12,826,525)                (100,494,023)              (96,833,466)                (3,660,557)                  (12,839,502)                

Interest expense, net 36,500,896                  12,788,193                  23,712,703                  11,837,829                  11,874,874                  41,279,082                  11,151,338                  30,127,744                  9,856,528                   

Income tax expense (benefit) (4,845,000)                  (11,127,000)                6,282,000                   15,456,000                  (9,174,000)                  4,288,620                   6,993,620                   (2,705,000)                  (9,489,000)                  

Depreciation and amortization 14,539,269                  4,809,536                   9,729,733                   4,839,007                   4,890,726                   18,986,651                  4,979,937                   14,006,714                  4,623,999                   

Earnings Before Interest, Taxes, Depreciation and 

Amortization 39,422,490$                (9,083,788)$                48,506,278$                53,741,203$                (5,234,925)$                (35,939,670)$              (73,708,571)$              37,768,901$                (7,847,975)$                

Goodwill impairment -                                  -                                  -                                  -                                  -                                  106,972,000                106,972,000                -                                  -                                  

Loss on early extinguishment of debt 3,065,759                   3,065,759                   -                                  -                                  -                                  -                                  -                                  -                                  -                                  
Adjusted Earnings Before Interest, Taxes, Depreciation, 

Amortization, Goodwill impairment, and Loss on early 

extinguishment of debt (Adjusted EBITDA) (1) 42,488,249$                (6,018,029)$                48,506,278$                53,741,203$                (5,234,925)$                71,032,330$                33,263,429$                37,768,901$                (7,847,975)$                

Share-based compensation 789,162                      309,421                      479,741                      236,092                      243,649                      1,288,543                   540,320                      748,223                      262,791                      

Interest income 104,441                      60,744                        43,697                        26,897                        16,800                        426,536                      83,926                        342,610                      162,890                      

Provision for losses on receivables 414,247                      280,618                      133,629                      55,847                        77,782                        1,366,979                   1,277,387                   89,592                        75,442                        

Cash paid for interest (25,355,029)                (3,760,284)                  (21,594,745)                (16,785,820)                (4,808,925)                  (39,123,694)                (16,376,927)                (22,746,767)                (3,545,118)                  

Cash received (paid) for income taxes (2,900,688)                  (4,205,015)                  1,304,327                   1,833,852                   (529,525)                     (9,930,165)                  (2,229,406)                  (7,700,759)                  (5,768,926)                  

(Gain) Loss on disposal of assets 140,783                      22,640                        118,143                      73,753                        44,390                        124,871                      68,119                        56,752                        (5,081)                         

Changes in operating assets and liabilities, net of effect of 

acquisitions (54,773,544)                (100,156,701)              45,383,157                  69,315,625                  (23,932,468)                1,170,551                   49,318,081                  (48,147,530)                (96,263,122)                

Net Cash Flows from Operating Activities (39,092,379)$              (113,466,606)$            74,374,227$                108,497,449$              (34,123,222)$              26,355,951$                65,944,929$                (39,588,978)$              (112,929,099)$            

Net Cash Flows from Investing Activities (6,677,450)$                (1,603,108)$                (5,074,342)$                (2,929,694)$                (2,144,648)$                (14,898,403)$              (3,039,644)$                (11,858,759)$              (2,070,521)$                

Net Cash Flows from Financing Activities 18,546,397$                25,800,237$                (7,253,840)$                (11,539,819)$              4,285,979$                  3,254,464$                  (37,173,844)$              40,428,308$                41,805,807$                

(1) Goodwill impairment was recorded for fiscal year ended March 31, 2009 and Quarter Ended March 31, 2009 and Loss on early extinguishment of debt was recorded

  for the quarter and nine months ended December 31, 2009; therefore, Adjusted EBITDA equals EBITDA for all other periods.

The followingpresentation reconciles Net Income (Loss), which we believe to be the closest GAAP performance measure, to EBITDA and Adjusted EBITDA and reconciles EBITDA and Adjusted EBITDA to net cash flows from operating activities, which we believe to be the closest liquiditymeasure, and

also sets forth net cash flows from investing and financing activities.  For additional information regarding our financial condition and results of operations, please see our periodic filings with the Securities and Exchange Commission, links to which are made available on this website.

As we are highly-leveragedand as our equity is not publicly-traded,management believes that the non-GAAPmeasures, Earnings Before Interest, Taxes, Depreciation, and Amortization ("EBITDA") and Adjusted Earnings Before Interest, Taxes, Depreciation, Amortization, Goodwill Impairment, and Loss

on Early Extinguishment of Debt ("Adjusted EBITDA"), are useful in evaluating our results and provide additional information for determining our ability to meet debt service requirements. That belief is driven by the consistent use of the measures in the computations used to establish the value of our

equity over the past 15 years and the fact that our debt covenants also use those measures to measure and monitor our financial results. Due to the importance of EBITDA and Adjusted EBITDA to our equity and debt holders, our chief operating decision makers and other members of management use

EBITDA and Adjusted EBITDA to measure our overall performance, to assist in resource allocation decision-making, to develop our budget goals, to determine incentive compensation goals and payments, and to manage other expenditures among other uses.  

There are material limitationsassociated with the use of EBITDA and Adjusted EBITDA. EBITDA and Adjusted EBITDA do not represent and should not be considered as alternatives to net cash flows from operating activities or net income as determined by GAAP. Furthermore, EBITDA and Adjusted

EBITDA do not necessarily indicate whether cash flows will be sufficient for cash requirements because the measures do not include reductions for cash payments for our obligation to service our debt, fund our working capital, make capital expenditures and make acquisitions or pay our income taxes and

dividends;nor is it a measure of our profitabilitybecause it does not include costs and expenses identifiedbelow. We believeEBITDA and Adjusted EBITDA when viewed with both our GAAP results and the reconciliations to operating cash flows and net income provide a more complete understanding of

our business than otherwise could be obtained absent this disclosure. Items excluded from EBITDA and Adjusted EBITDA, such as interest, taxes, depreciation, amortization, goodwill impairment, and loss on early extinguishment of debt, are significant components in understanding and assessing our

financial performance.  EBITDA and Adjusted EBITDA measures presented may not be comparable to similarly titled measures presented by other companies.


